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NON-AUDITED FINANCIAL RESULTS FOR H1 2020

This information was not compiled on the basis of international accounting standard IAS 34 – Interim Financial Reporting; the information
contained herein is non-audited in terms of H1 2020 results, and has not been audited by an independent auditor. This presentation is
for advance information purposes only.



Key events in H1 2020

 The objective of ALTEO Group is to ensure continuous, uninterrupted operation and conditions for safe work for both staff members and
partners, and as such numerous precautionary measures have been introduced in relation to the COVID pandemic that allow for the
minimization of the further spreading of the coronavirus pandemic within and outside the Company. In the first quarter, the pandemic had
not spread in Hungary at a rate that would have substantially impacted the Group's profitability; however, in Q2 – due to the stoppages
occurring at the various companies – it had a considerable impact on the Retail segment, but the good performance of segments less
vulnerable to the change in economic conditions was able to overcompensate for this and, as such, in terms of the whole of the Group,
dynamic growth continued in H1. This is primarily due to the fact that a significant portion of the profitability of ALTEO’s activities is less
vulnerable to changes of the economic cycle; therefore, it is the opinion of ALTEO’s management that as a result of COVID-related
precautionary measures taken ensuring uninterrupted operation, in comparison to companies active in other, more pro-cyclical sectors,
ALTEO is less expected to be impacted by the pandemic and the resulting economic downturn, which – in the opinion of ALTEO’s
management – is overall well illustrated by consolidated data for H1.

 In line with the 2020-2024 strategy presented in the fall of 2019, the implementation of the planned investment programs, the uncovering of
potential investment and capital expenditure opportunities, restructuring serving as basis for other points of the strategy, as well as
the implementation of required processes have all commenced. In this context, the expansion of the capacity of the ALTEO Control
Center has begun, and in the first phase of a more than HUF 2 billion investment program, gas engines with an additional total capacity
of 9 MW were put into operation at the beginning of May at ALTEO’s Tiszaújváros and Győr sites. In the next stage of the development,
an additional 3 gas engines with a total electrical capacity of 9 MW will be installed by the end of this year, resulting in a 33% expansion in
ALTEO’s gas engine energy production capacities by the end of the program and transforming the control center into one of the
largest in the country.

 Following the closing of H1, in August ALTEO concluded a sale/purchase agreement for the purchase of a 15 MW wind farm, thereby –
in the event of successful closing – further expanding the scope of its renewable power plants, which at the same time is also its most
crisis-resistant asset portfolio, moreover it intends to participate in the MNB Bond Funding for Growth Scheme with a HUF 3-4 bn volume.

Financial results for H1 2020 – Executive summary

 Consolidated sales revenue increased by 33% compared to the same period last year, primarily due to the expansion of the retail
electricity and natural gas segments, the surplus sales revenue of the heat and electricity generation segment, and as a result of
the sales revenue generated this year from investments and acquisitions realized last year.

 Consolidated EBITDA shows a 48% increase, over the same period last year, resulting for the most part from the inclusion of the 25 MW
wind farm located in the Bőny region acquired by ALTEO, and the 14 MW solar power plant delivered last year as part of the investment
program concluded in 2019.

The most important events and results of 2020
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ALTEO Group Portfolio
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ALTEO Group Portfolio
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ALTEO Group has significant 
competences, among others, 
in exploiting renewable energy 
sources.

ALTEO Group facilitates the 
efficient energy management of 
its consumers through the services 
provided to industrial facilities.

ALTEO Group operates high-
efficiency, combined heat and 
electricity (cogeneration) plants.
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Consolidated profit and loss statement (IFRS)

*In the opinion of the Company, the profit category that can most reliably be used to measure the profitability of the Group is EBITDA (a profit 
category from which financial items, taxes, depreciation, and non-systematic reductions – typically impairments – have been removed). 
Therefore, impairment and local business taxes and innovation contributions – if any – have been removed from the Other Revenues and Other 
Expenses lines that are used to provide a more detailed elaboration of the EBITDA in the above table.
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Most important changes in operating profit and loss items:

• Sales revenue increase: The significant increase is primarily
due to the expansion of the retail electricity and natural gas
segments, the higher revenues generated by the heat
and electricity generation segments as well as completed
investment projects and acquisitions, which is mitigated by
the lower average electricity sale price – on account of
COVID-19 – in the retail segment.

• Increase in material-type expenditures: Primarily the result
of the larger market share of the Energy Retail segment, and
the cost increment arising from the expansion of the Heat
and Electricity Generation segments.

• Depreciation: the substantial increase is the result of the
projects and investments realized. The portfolio of non-
current assets grew by more than HUF 10 billion compared
to 2018 year-end.

• Other revenues, expenditures: Relative to the base period,
the deviation was primarily the result of the accounting
settlement of the recontracting of CO2 quota-related
positions with more favorable conditions. In the course of
recontracting, the exchange rate difference at the time was
recognized as a lump sum, but at the same time,
subsequent utilization was implemented at the lower price
which compensates for the negative effect by the end of the
year.

With a sales revenue increase of HUF 4,048 million,
EBITDA shows a 48% rise over the preceding year.

Consolidated profit and loss statement
H1 2020 H1 2019 Change

HUF million
Change 

%

data in HUF million non-audited
Comparison, 
non-audited

over previous 
year

over previous 
year

Sales revenues 16 164 12 116 4 048 33%
Material expenses (10 937) (8 407) (2 530) 30%
Personnel expenses (1 557) (1 291) (266) 21%
Depreciation and amortization (1 303) (908) (395) 44%
Other revenues, expenditures, net (532) (296) (236) 80%
Impairment loss -  (80) 80 (100%)

 Operating profit or loss 1 834 1 134 700 62%
Net financial profit (312) (361) 49 (14%)

Profit or loss before taxes 1 522 773 749 97%
Income tax expenditures (458) (290) (168) 58%
Of which: local business tax expenditures (270) (191) (78) (41%)

Net profit or loss 1 064 483 581 120%
Of which:
Attributable to parent company interests 1 062 483 579 120%
Attributable to non-controlling interests 2 -  2 N/A

EBITDA* 3 137 2 123 1 014 48%

Base EPS (HUF/share) 57,00                  28,10 28,90 103%
Diluted EPS (HUF/share) 54,80                  26,89 27,91 104%

Consolidated overall statement of profit or loss
Net profit 1 064 483 581 120%

Other comprehensive profit 
(after taxes on profits)

773 (1 061) 1 834 173%

Overall profit 1 837 (578) 2 415 418%
Of which:
Attributable to parent company interests 1 835 (578) 2 413 417%
Attributable to non-controlling interests 2 -  2 N/A



 Financial profit: The improvement in net financial profit –
despite the increased loan portfolio – was in part the result of
the refinancing of less-favorable loans refinanced at the end
of 2019 under the BGS program, and the revaluation of the
Group’s EUR-denominated financial assets, receivables and
liabilities.

 Net profit increased by HUF 581 million (120%) compared to
the base period. The growth was mainly the result of the
increase in operating profit and financial profit, mitigated by
the corresponding higher tax payment liability.

 Other comprehensive profit: ALTEO concludes hedging
transactions in order to keep the future profit content of its
activity independent of any changes in the price of factors
it cannot control (e.g. interests, gas/electricity/CO2). Within
hedging transactions, the prices fixed in respect for the future
at any given time may be different from the current market
price of the given product. In such cases, the accounting
profit not actually realized must be accounted as per IFRS
rules. The majority of the profit recognized here is the current
profit on gas and related FX hedging transactions concluded
upon the publication of electricity and decreed heat prices.
Decreed heat prices guarantee future sales revenue linked to
these transactions which revenues, however, currently cannot
be taken into account pursuant to IFRS standards.

Consolidated profit and loss statement (IFRS)

*In the opinion of the Company, the profit category that can most reliably be used to measure the profitability of the Group is EBITDA (a profit 
category from which financial items, taxes, depreciation, and non-systematic reductions – typically impairments – have been removed). 
Therefore, impairment and local business taxes and innovation contributions – if any – have been removed from the Other Revenues and Other 
Expenses lines that are used to provide a more detailed elaboration of the EBITDA in the above table.
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Consolidated profit and loss statement
H1 2020 H1 2019 Change

HUF million
Change 

%

data in HUF million non-audited
Comparison, 
non-audited

over previous 
year

over previous 
year

Sales revenues 16 164 12 116 4 048 33%
Material expenses (10 937) (8 407) (2 530) 30%
Personnel expenses (1 557) (1 291) (266) 21%
Depreciation and amortization (1 303) (908) (395) 44%
Other revenues, expenditures, net (532) (296) (236) 80%
Impairment loss -  (80) 80 (100%)

 Operating profit or loss 1 834 1 134 700 62%
Net financial profit (312) (361) 49 (14%)

Profit or loss before taxes 1 522 773 749 97%
Income tax expenditures (458) (290) (168) 58%
Of which: local business tax expenditures (270) (191) (78) (41%)

Net profit or loss 1 064 483 581 120%
Of which:
Attributable to parent company interests 1 062 483 579 120%
Attributable to non-controlling interests 2 -  2 N/A

EBITDA* 3 137 2 123 1 014 48%

Base EPS (HUF/share) 57,00                  28,10 28,90 103%
Diluted EPS (HUF/share) 54,80                  26,89 27,91 104%

Consolidated overall statement of profit or loss
Net profit 1 064 483 581 120%

Other comprehensive profit 
(after taxes on profits)

773 (1 061) 1 834 173%

Overall profit 1 837 (578) 2 415 418%
Of which:
Attributable to parent company interests 1 835 (578) 2 413 417%
Attributable to non-controlling interests 2 -  2 N/A



Consolidated balance sheet (IFRS)

 Investments, capital expenditures In 2020, three 9 MW capacity gas engines were procured and renovated,
allowing the Group to substantially increase its installed capacities involved in regulation.

 The change in Current assets was impacted by seasonal causes as well as the drop in deposits for hedge
positions. The change in the portfolio of financial assets was primarily caused by the aforementioned investments
and capital expenditures.

 Long-term liabilities and short-term loans showed no substantial changes in the given period.

Consolidated balance sheet (IFRS)
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Consolidated balance sheet

6.30.2020 12.31.2019

data in HUF million non-audited
Comparison, 

audited
HUF million %

 Fixed assets 25 769 24 537               1 232 5%
 Current assets 12 069 13 038               (968) (7%)

of which, financial assets 3 968 4 848                (880) (18%)
TOTAL ASSETS 37 838 37 575               264 1%

-  
 Shareholders' equity 7 587 5 750                 1 837 32%
 Long-term liabilities 22 014 21 759               255 1%

of which credit, loans, bonds, leasing 19 904 19 710              194 1%
 Short-term liabilities 8 237 10 066               (1 828) (18%)

of which credit, loans, bonds, leasing 2 862 2 787                75 3%
SHAREHOLDERS' EQUITY and 
LIABILITIES TOTAL

37 838 37 575               264 1%

Change between 
6/30/2020 and 12/31/2019



Heat and electricity production (market rate, outside the KÁT regime)

• The segment’s sales revenue increased by 15% (HUF 955 million), primarily on account of the outstanding
volume of regulatory energy sold in January and capacity market revenue in Q2.

• Concurrently, the segment’s material-type expenditures rose by 6% (HUF 293 million).

• The rise of personnel-type expenditures was caused by the expansion of the resources of the Control Center.

• The rise in other expenditures is caused by negative effect of the accounting settlement of the recontracting of
CO2 quota-related positions with more favorable conditions, which will be fully compensated for by the end of
2020 as a result of lower specific quota costs.

• As a result of the cost increase falling short of the increase in revenues, the segment realized HUF 384 million
higher EBITDA (+34%).

Heat and electricity production (market rate, non-subsidized)
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*In the opinion of the Company, the profit category that can most reliably be used to measure the profitability of the Group is EBITDA (a profit category from which financial items, 
taxes, depreciation, and non-systematic reductions – typically impairments – have been removed). Therefore, impairment and local business taxes and innovation contributions –
if any – have been removed from the Other Revenues and Other Expenditures lines that are used to provide a more detailed elaboration of the EBITDA in the above table.

H1 2020 H1 2019 Change HUF 
million

Change %

data in million HUF non-audited non-audited
over previous 

year
over previous 

year
Sales revenue 7 529 6 574 955 15%

Material-type expenditures (5 337) (5 044) (293) 6%

Personnel expenditures (86) (58) (28) 48%

Other revenues and Other expenditures (590) (340) (250) (74%)

EBITDA* 1 516 1 132 384 34%

Heat and electricity production (market rate, outside of the subsidized system)



Electricity production (under the KÁT regime)

• With the solar power plants delivered in the summer of 2019, the capacity of the Group’s power plants involved in
renewables-based production surpassed 50 MW. The Company continues to examine renewable energy investment
and development possibilities.

• The segment’s EBITDA increased by HUF 846 million (121%), mainly due to the Bőny wind farm (25 MW), and the
self-implemented solar plants in Balatonberény and Nagykőrös (14 MW) delivered in 2019 that were added to
the scope of consolidation as of April 1, 2019. The segment’s profit is slightly reduced by the fact that one of the
Debrecen landfill gas plants was removed from the subsidized system. The Company is examining the most cost-
efficient utilization of this asset.

• The profit/loss of the other plants in the segment producing under a subsidized system (hydropower plants, wind
farms, landfill gas) was overall the same as the figures for the previous year.

Electricity production (within the subsidized system)

*In the opinion of the Company, the profit category that can most reliably be used to measure the profitability of the Group is EBITDA (a profit category from which financial items, 
taxes, depreciation, and non-systematic reductions – typically impairments – have been removed). Therefore, impairment and local business taxes and innovation contributions –
if any – have been removed from the Other Revenues and Other Expenses lines that are used to provide a more detailed elaboration of the EBITDA in the above table.
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H1 2020 H1 2019 Change HUF 
million

Change %

data in million HUF non-audited non-audited
over previous 

year
over previous 

year
Sales revenue 1 825 891 934 105%

Material-type expenditures (303) (211) (92) 44%

Personnel expenditures -  -  -  0%

Other revenues and Other expenditures 24 20 4 23%

EBITDA* 1 546 700 846 121%

Electricity production (within the subsidized system)



Electricity generation (under the KÁT regime)

• The sales revenue of Energy Services dropped by 5% (HUF 242 million), primarily relating to the higher volume of
self-implemented projects implemented as shown in the 2019 base. In 2020, the volume of self-implemented
projects is planned to fall short of the 2019 level when solar power plants totaling 14 MW were constructed.

• ALTEO Group primarily implemented internal, solar plant projects in 2019. In addition to increasing aggregate power
plant capacity, in 2020 the installation of gas engines purchased also shifts focus to implementation services for
external partners, in respect of which there are several projects in progress or under negotiation.

• The sale of operating and maintenance services for third parties (MOL, Borsodchem, LEGO, Főtáv, Siemens)
increased overall.

• Profit/loss on self implemented investment projects are removed during consolidation. Removed EBITDA on self-
implemented projects was HUF 718 million in 2019 and HUF 0 in 2020, and as such the segment was able to show
growth in respect of services sold externally (+HUF 10 million).

Energy services

*In the opinion of the Company, the profit category that can most reliably be used to measure the profitability of the Group is EBITDA (a profit category from which financial items, 
taxes, depreciation, and non-systematic reductions – typically impairments – have been removed). Therefore, impairment and local business taxes and innovation contributions –
if any – have been removed from the Other Revenues and Other Expenditures lines that are used to provide a more detailed elaboration of the EBITDA in the above table.
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H1 2020 H1 2019 Change HUF 
million

Change %

data in million HUF non-audited non-audited
over previous 

year
over previous 

year
Sales revenue 5 133 5 375 (242) (5%)

Material-type expenditures (3 561) (3 257) (305) 9%

Personnel expenditures (1 163) (949) (213) 22%

Other revenues and Other expenditures 5 (46) 51 111%

EBITDA* 414 1 122 (708) (63%)

Energy and power engineering services



Electricity generation (under the KÁT regime)

• The current COVID pandemic had a strong impact primarily on retail energy trade. On account of the drop in
consumption by customers due to the pandemic, pre-purchased electricity could only be sold on the prompt
market. The effect is further enhanced by the fact that spot market electricity prices dropped considerably as a
result of the pandemic. Parallel to the easing of restrictions, we expect the pandemic’s impact on the segment’s H2
results to reduce. The gas trade business line, primarily on account of its seasonality, was impacted by the pandemic
only to a negligible degree.

• The growth of the H1 2020 sales revenue of electricity trade was exceeded by the rise of related material expenses,
as a result of which the profits of the business line dropped by HUF 170 million.

• Compared to H1 2019, the gas trade business line realized surplus profits of HUF 30 million, mainly as the result of
substantial portfolio growth.

Retail energy trade

*In the opinion of the Company, the profit category that can most reliably be used to measure the profitability of the Group is EBITDA (a profit category from which financial items, 
taxes, depreciation, and non-systematic reductions – typically impairments – have been removed). Therefore, impairment and local business taxes and innovation contributions –
if any – have been removed from the Other Revenues and Other Expenditures lines that are used to provide a more detailed elaboration of the EBITDA in the above table.
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H1 2020 H1 2019 Change HUF 
million

Change %

data in million HUF non-audited non-audited
over previous 

year
over previous 

year
Sales revenue 5 652 4 725 927 20%

Material-type expenditures (5 533) (4 464) (1 069) 24%

Personnel expenditures (49) (36) (13) 36%

Other revenues and Other expenditures 26 11 15 144%

EBITDA* 96 236 (140) (59%)

Retail energy trade



Other activities segment

• The segment’s sales revenue primarily comprises the services provided to subsidiaries, which are not taken into
account in consolidated figures.

• Material-type expenditures typically rose as a result of IT costs, and due to office lease costs that have
increased in line with the growth of company size and staff numbers.

• Personnel expenditures in the segment were HUF 54 million higher due to the effect of wage hikes, staff
number increases related to the increase in company size and one-off savings in conjunction with organizational
restructuring.

Other activities not assigned to segments
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*In the opinion of the Company, the profit category that can most reliably be used to measure the profitability of the Group is EBITDA (a profit category from which financial items, 
taxes, depreciation, and non-systematic reductions – typically impairments – have been removed). Therefore, impairment and local business taxes and innovation contributions –
if any – have been removed from the Other Revenues and Other Expenditures lines that are used to provide a more detailed elaboration of the EBITDA in the above table.

H1 2020 H1 2019 Change HUF 
million

Change %

data in million HUF non-audited non-audited
over previous 

year
over previous 

year
Sales revenue 221 201 20 10%

Material-type expenditures (266) (213) (53) 25%

Personnel expenditures (389) (335) (54) 16%

Other revenues and Other expenditures (0) (1) 1 71%

EBITDA* (435) (349) (86) (25%)

Other segments 
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